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EDUSPEC HOLDINGS BERHAD

Company No. 646756-X

(Incorporated in Malaysia)

Report on results for 4th quarter ended 30 September 2014

NOTES

EXPLANATORY NOTES PURSUANT TO FRS 134 INTERIM FINANCIAL REPORTING

Basis of preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in compliance with FRS 134: "Interim Financial
Reporting™ and Rule 9.22 (2) and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad for the
ACE Market.

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the
period ended 30 September 2013. These explanatory notes attached to the interim financial statements provide an
explanation of events and transactions that are significant to an understanding of the changes in the financial position and
performance of the Group since the period ended 30 September 2013.

The significant accounting policies and methods of computation adopted in these interim financial statements are consistent
with those of the audited financial statements for the period ended 30 September 2013.

Auditors' report of preceding annual financial statements

The auditors' report on the financial statements for the financial period ended 30 September 2013 was not subject to any
qualification.

Seasonal or cyclical factors

The major significant business contributions are from the Malaysia Information Technology (IT) learning market. As the
renewal/award of contracts typically corresponds to the Malaysian academic year, the business is not subject to any other
material seasonal and cyclical factors.

The renewal/award of contracts for the Indonesia education market typically corresponds to the Indonesia academic year.

Save for this and as mentioned above, the Group’s business is not subject to any other material seasonal and/or cyclical
factors.

Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Company since the last
annual audited financial statements.

Material changes in estimates

There were no changes in estimates of amounts reported in prior financial years, which may have a material effect in the
current financial quarter.



A6 Debt and equity securities

There was no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current financial
quarter ended 30 September 2014,

A7 Dividend paid
There were no dividends paid during the current financial quarter.
A8 Segment Reporting

The principal businesses of the Group are the development and provision of IT learning products and services, which are
substantially within a single business segment and therefore, business segment reporting is deemed not necessary.

Segmental revenue and results in geographical areas of the Group for the current year to date are as follows : -

CURRENT YEAR TO DATE 30 SEPTEMBER 2014 |

Results

Revenue | Profit/ (Loss)

and other | before tax for Net Profit/ (Loss) for
income the period Less: Taxation the period

RM(“000) RM(“000) RM(“000) RM(000)
Malaysia 38,622 (655) (365) (1,020)
Singapore 22,943 6,914 - 6,914
Indonesia 3,289 2,509 2,509
64,854 8,768 (365) 8,403

A9 Valuation of property, plant and equipment

There were no changes in the valuation of the property, plant and equipment reported in the previous audited financial
statements that will have effect in the current financial quarter under review.

A10 Material events subsequent to the end of the quarter
There are no material events subsequent to the end of the quarter.

All Changes in the composition of the Group
On 1 July 2014, Eduspec Pte Ltd, a wholly-owned subsidiary of Eduspec subscribed for additional 90,000 ordinary shares
of USD1 each, which represents 40% of the shareholdings in PT Eduspec Indonesia. The shareholders agreement dated 1

July 2014 had granted the control to Eduspec Pte Ltd.

On 15 September 2014, Eduspec acquired 30,000 ordinary shares of RM1 each, which represents 30% of the shareholding
in Cloud Direct Sdn Bhd.

Al2 Contingent liabilities
There were no material contingent liabilities as at the date of this announcement.
Al3 Capital commitments

There were no capital commitments as at the date of this announcement.



Al4 Significant related party transactions

Bl

B2

There were no significant related party transactions as at the date of this announcement.

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA
MALAYSIA SECURITIES BERHAD FOR THE ACE MARKET

Review of performance

Revenue of the EHB Group mainly consists of fees from the provision of IT literacy courses, complementary business
activities and sale of related products. The following are the comparison between revenue for the quarter and the
corresponding quarter of the preceding year: -

Individual Quarter
Increase/
Preceding Year decrease
Current Year Corresponding Quarter
Revenue

comparison RM'000 RM'000 RM'000
Complementary business activities 669 484 185
Sale of goods 22,589 5,788 16,801
Fees from IT literacy courses 5,798 5,481 317
29,056 11,753 17,303

For the current quarter under review, the Group’s revenue increased by 147.2% to RM29.056 million from RM11.753
million reported in the previous year’s corresponding quarter. Based on the comparison above, the income from
complementary business activities increased by 38.2% from RM0.484 million to RMO0.669 million reported in the previous
year’s corresponding quarter. The increase in net revenue from complementary business activities was due to the
consolidation of result for subsidiary acquired in the financial year under review.

The income from sale of goods increased by 290.3% to RM22.589 million from RM5.788 million reported in the previous
year corresponding quarter. The increased was mainly due to the sales of education tools for the Digital schools and Dual
Languange Lab/ iPad Mobility System.

The fees from IT literacy courses increased by 5.8% to RM5.798 million from RM5.481 million reported in the previous
year’s corresponding quarter due mainly to the consolidation of the income from newly acquired subsidiaries, Multiple
Technology MSC Sdn Bhd and PT Eduspec Indonesia.

The increased cost of sales was pertaining to the cost of goods sold for the education tools for Digital school and Dual
Languange Lab/ iPad Mobility System.

The other income consists of bank interest received from the fixed deposit placement with interest bearing bank account,
management fees and royalty from overseas associates companies.

Variation of results against preceding quarter

The profit before tax increased by RM7.668 million from RM1.100 million reported in the immediate preceding quarter due
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to higher revenue.

Prospects

As the Group has extended its presence in Indonesia, Vietnam and Philippines, the Group intends to continue to grow its
products and services in this market. The Group expects to achieve higher revenue contribution from such overseas
ventures.

The Group also intends to continue to invest in its R&D to improve on its existing products and services, and to also add
more products and services to schools in the region.

The Group notes that the governments of several developed countries have transformed their education policy for K-12
segment (Kindergarten to year-12 of school education), encouraging private sectors to be more involved in the public
school education. The Group identifies this to be an opportunity and will continue to deliberate further on this matter.

The education sector remains competitive. The Board will, however, continue with its effort to improve the performance of
the Group.

Profit forecast, profit guarantee and internal targets

There is no profit forecast, profit guarantee or internal targets made public for the financial quarter ended 30 September
2014,

Taxation

DES Sdn Bhd, a wholly owned subsidiary of EHB, has submitted its application for MSC Malaysia Status and the
application has been accepted on the 25 July 2014. We are progressively submitting the necessary documents i.e business
plan, financial plan and others to facilitate the approval requirements and it is expected to be granted subject to approval
within 3 months from the full document submission.

Individual Quarter Cumulative Quarter
Current Year Quarter Preceding Year Current Year Preceding Year
Corresponding Quarter To Date Corresponding Quarter
30/9/2014 30/9/2013 30/9/2014 30/9/2013
RM’000 RM’000 RM’000 RM’000
Taxation (358) (49) (365) (67)

Status of corporate proposals

There are no corporate proposals announced but not completed as at the date of this announcement.
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Utilization of proceeds

Expected time frame for utilization
from date of listing of Right Shares

Proposed utilization

Expansion of existing Within 36 months

business
Future business expansion Within 36 months
R&D 4™ Qtr 2013/ 2014

Working Capital of the Within 36 months
Group

Estimated expenses for the Within 3 months
Proposals

Borrowings and debt securities

Borrowings: -
Short-term borrowing

Bank overdraft

Long-term borrowing

Material litigations

and Warrants

Maximum
Scenario YTD Balance
RM(°000) RM(“000) RM(“000)
12,966 2,850 10,116
4,792 3,414 2,040
6,552 2,752 3,800
11,907 9,718 2,189
800 683 117
37,017 19,417 17,600
30/9/2014 30/9/2013
RM(“000) RM(“000)
Unaudited Audited
1,217 1,058
1,562 2,822
284 377

There were no material litigations pending at the date of this announcement.

Dividends

No dividends have been declared in respect of the financial quarter under review and the year-to-date.

Additional information for statement of comprehensive income



CURRENT YEAR TO DATE
QUARTER
RM’000 RM’000
Interest income 87 444
Other income including investment income 4,122 6,432
Interest expense 75 267
Depreciation and amortization 958 3,402
Provision for and write off of receivables 475 475
Provision for and write off of inventories NIL NIL
Gain or loss on disposal of quoted or unquoted | Not applicable Not applicable
investments or properties
Impairment of assets Not applicable Not applicable
Foreign exchange gain or loss 145 153
Gain or loss on derivatives Not applicable Not applicable
Exceptional items (with details) NIL NIL
B12 Earnings per share
Individual Quarter Cumulative Quarter
Preceding Year Preceding Year
Corresponding Current Year Corresponding
Current Year Quarter Quarter To Date Quarter
30/9/2014 30/9/2013 30/9/2014 30/9/2013
(i) | Basic earnings per
share (sen)
Net profit/ (loss) for
the financial quarter 6,763 1,486 6,888 1,039
(RM'000)
Weighted average
number of ordinary 696,440 383,333 696,430 383,333
shares in issue ('000)
Basic earnings per 0.97 0.39 0.99 0.27
share (sen)
(ii) | Diluted earnings
per share N/A N/A N/A N/A

(M Basic earnings per share is calculated by dividing the net profit/ loss (Profit/ Loss after taxation and minority
interest) for the financial period by the weighted average number of ordinary shares in issue.

(i)  The Group has no potential equity instruments in issue as at the reporting date and therefore, diluted earnings
per share has not been presented.

By Order of the Board

Lim Een Hong
Executive Director

Shah Alam

Date: 28 November 2014



